TUCSON ELECTRIC POWER COMPANY
VAIL AREA 138kV SYSTEM PROJECT
PROJECT NEWSLETTER

THE PURPOSE OF THIS NEWSLETTER

This is the second newsdletter prepared for Tucson Electric Power’s (TEP) proposed Vail Area 138kV System
Project. The purpose of this newsletter is to provide an update on the final steps for approva of the proposed
project. The previous newsletter, mailed in April 2007, was in the form of a fact sheet and contained project
information, a description of the need for the project, a summary of the project approval process, and an invitation
to call the Project Information Phone Line with comments or questions.

Following the preparation and circulation of the initial fact sheet, individual and group meetings occurred with
residents, agencies, and organizations. The visits and discussions that took place between April 2007 and
December 2007 confirmed that the use of the existing utility corridor was a superior solution, rather than building a
transmission line in a new area. Environmental analysis on the use of the existing corridor generally resulted in low
environmental and land use impacts. The meetings between TEP and interested parties confirmed that the proposed
alignment and features were compatible with existing or proposed activities and the environment; therefore, an
application was prepared and submitted for the Arizona Corporation Commission’s Certificate of Environmental
Compatibility (CEC) and TEP has moved forward with securing other necessary agency approvals.

A map depicting the project featuresis attached. It shows the transmission line alignment and two new substations
planned in two phases. With the exception of a potential minor change to the location of the proposed Cienega
Substation, the transmission line route and associated features are the same as described in the previous fact sheet.

STATUS OF REQUIRED APPROVALS

Arizona Corporation Commission

The Power Plant and Transmission Line Siting Committee (Siting Committee) will examine TEP's CEC
application. The back of this newsletter provides information regarding the upcoming public hearing for this
application. The recommendation of the Siting Committee will be passed on to the Arizona Corporation
Commission, which holds final approval authority.

Arizona State L and Department

Since the majority of the transmission line and both substations are proposed for construction on lands administered
by the Arizona State Land Department (ASLD), ASLD must grant a right-of-way lease in order to begin
construction. A right-of -way application has been submitted and is currently under review.

City of Tucson
The City of Tucson requires approval of a Special Exception Land Use Permit and an Environmental Resource

Report for the proposed Cienega Substation. As part of the substation approval process, a public meeting was held
on January 8, 2008 to review the plans and obtain public input. During the January 8 meeting, local residents and
landowners surrounding the substation requested that TEP consider alternatives for the location of the substation. A
second public meeting held on January 29, 2008, provided attendees with a progress report on efforts to
accommodate that request. Once the location of the substation has been determined and approved by the City of
Tucson and ASLD, there will be a public hearing conducted by the City of Tucson Zoning Examiner.

Pima County
When we determine that we need additional facilities in the area to accommodate growth, TEP will seek a Power

Substation Permit for the proposed Mountain View Substation. The Pima County Board of Supervisors will review
the permit application and a public meeting will be held as part of the permit approval process.
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WHERE AND WHEN IS THE SITING COMMITTEE HEARING?

Holiday Inn Hotel & Suites Tucson Airport-North
4550 South Palo Verde Boulevard

Tucson, AZ 85714

February 19 and 20, 2008 beginning at 9:30 am

IS TEP’S CEC APPLICATION AVAILABLE FOR VIEWING?
Y es. The application, including detailed maps of the project, ison file (Docket No. L-00000C-08-0011-00137) and

available for public viewing at the Docket Control Center of the Arizona Corporation Commission in Phoenix and
Tucson, Arizona

Phoenix Tucson

1200 W. Washington St. 400 W. Congress
Suite 108 Suite 218

Phoenix, AZ 85007 Tucson, AZ 85701

Key excerpts of the application can also be viewed online at: www.tep.com/company/news/V ail/index.asp.

WHO CAN ATTEND THE SITING COMMITTEE HEARING?

Members of the public are welcome to attend. Public comment will be taken at the beginning of each hearing day.
NOTICE OF HEARING

The announcement for the Siting Committee’s public hearing was published as a legal notice on Monday, January
14, 2008 in the Arizona Daily Star and Tucson Citizen and Sunday, January 20, 2008 in the Arizona Daily Star.

WHERE CAN | OBTAIN MORE INFORMATION?

More information about the proposed project can be obtained by contacting TEP at:
Tucson Electric Power

Corporate Relations and Communications

P.O.Box 711

Tucson, AZ 85702
(520) 884-3742
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